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Eighty-eighth Annual Report
of The American Phytopathological Society

REPORT OF THE TREASURER

The Financial Advisory Committee and APS headquarters’ staff
members met on 29 March and 3 and 4 June in St. Paul, MN, and
on 26 July 1996 in Indianapolis, IN, to review past and current fi-
nancial matters related to the operation of the Society and to pre-
pare the budget for FY97. The approved minutes of these meet-
ings were distributed to your regional councilor and are on file at
headquarters in St. Paul. Due to limited space, I will summarize
only four of the numerous agenda items addressed and recommen-
dations that were made at each of these three meetings.

1) A review of the advantages and disadvantages of current bud-
geting procedures resulted in a simplified accounting report designed

to provide our committee members the information required to con-
duct an annual cost/benefit analysis of APS member services.

2) The financial success of the Pittsburgh annual meeting and
the proposed budget for the Indianapolis meeting resulted in the
recommendation that Council increase support of the scientific
sessions of our annual meetings from the current level of $9,000
to $15,000 beginning with the 1997 meeting.

3) The Financial Advisory Committee also recommended that
Council provide financial funds toward student travel expense to
our annual meetings and that Council increase APS Foundation sup-
port from the current level of $2,500 to $5,000 for annual head-
quarters’ staff support.

4) The committee reviewed the goal for the operating reserve,
our current investments, and potential uses for interest generated
by the reserve funds. There was agreement among committee mem-
bers to transfer $300,000 from our investments to the operating
reserve funds. Future interest generated from this reserve will be
equally divided between the operating reserve and the annual op-
erating budget. It also was agreed that future annual budgets will
no longer contain a line item for increasing our operating reserve
funds.

I am pleased to report that our Society completed FY96 with an
unaudited, balanced budget after allocating $246,752 to our re-
serves, capital improvement expenses, and cash assets. Our total in-
come ($3,198,990) was derived from eleven sources (Fig. 1) and
our total operating expenses ($2,952,238) incurred during FY96
are partitioned into seven categories (Fig. 2). After allocating
$126,770 for maintenance reserves, operating reserves, and capital
improvement expenses, our operating surplus totaled $119,982
compared with our FY96 budget that was approved with a net loss
of $8,534. The favorable surplus resulted primarily from reducing
total operating expenses by $180,252 below that budgeted in June
1995.

The total assets as of 30 June 1996, excluding restricted funds,
were $3,137,080, and current liabilities totaled $1,955,435, pro-
ducing a membership equity of $1,181,645.

The audited financial statement for FY96 appears in this issue
of Phytopathology.
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Unaudited Income FY 96

TABLE 1. Comparison of American Phytopathological Society fiscal years 1986
to 1995 before reserve allocation

Fiscal
year Income Expenses

Surplus
(deficit)

FY96 $3,198,990 $2,974,105 $224,885
FY95 $3,152,468 $2,907,285 $245,183
FY94 $3,062,160 $2,902,793 $159,367
FY93 $2,843,296 $2,574,006 $269,290
FY92 $2,689,171 $2,565,571 $123,600
FY91 $2,436,386 $2,471,744 ($35,358)
FY90 $2,260,693 $2,258,159 $2,534
FY89 $2,213,691 $2,177,068 $36,623
FY88 $1,903,918 $1,897,972 $5,946
FY87 $1,666,154 $1,669,779 ($3,625)
FY86 $1,618,355 $1,622,224 ($3,869)

Unaudited Expense FY 96
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REPORT OF THE AUDITOR

The American Phytopathological Society has its accounts aud-
ited annually be a certified public accountant. In recent years the
accounting firm has been Phillips and Swanson, St. Paul, MN.
Due to recent changes in reporting requirements by the American
Institute of Certified Public Accountants for nonprofit organiza-
tions, the full audit has become extensive and has undergone changes
in format. Consequently, only the Balance Sheet and Income and
Expense Statement as of June 30, 1996, are being published in de-
tail. Any member wishing a copy of the full audit may obtain one
on request.

The American Phytopathological Society Balance Sheet
Year ended June 30, 1996 (with comparative totals for 1995)

1996 1995

Assets
Cash (note 3a) $   1,377,908 $      985,895
Interest receivable 5,822 88
Accounts receivable, net (note 16) 128,099 128,822
Long-term investments (note 4) 401,895 422,699
Prepaid expenses (note 5) 201,623 147,489
Inventory 481,232 442,742
Loan receivable 19,500 …
Prepaid pension (note 13) 27,651 33,579
Property and equipment, net (note 6) 541,383 579,367

Total assets $   3,185,113 $   2,740,681

Liabilities and net assets
Liabilities

Accounts payable (note 16) $      221,993 $      231,611
Accrued pension expense 49,260 44,000
Accrued property taxes … 13,868
Deferred revenues (note 7) 993,246 794,484

Total liabilities 1,264,499 1,083,963

Net assets
Unrestricted (note 8) 1,854,671 1,586,837
Temporarily restricted (note 9) 46,563 50,123
Permanently restricted (note 10) 19,380 19,758

Total net assets 1,920,614 1,656,718

Total liabilities and net assets $   3,185,113 $   2,740,681

a There are accompanying notes that are an integral part of this financial
statement and are available upon request.

The American Phytopathological Society
Statement of Changes in Net Assets

Year ended June 30, 1996 (with comparative totals for 1995)

1996 1995

Unrestricted net assets
Support

Contributions $               … $             673

Revenue
Membership dues 477,215 554,575
Subscriptions 843,500 726,293
Reprints 83,537 88,221
Abstracts 26,310 27,385
Page charges 200,579 211,805
Processing fees 40,850 33,895
Back issues 25,216 34,537
Color charges 44,210 57,370
Advertising 32,025 41,298
Books and slides 1,052,320 978,288
Annual reviews 6,719 7,590
Annual meeting 314,026 283,072
Investment income 76,364 51,546
Loss on sale of investments (1,577) …
Unrealized gain on investments 2,458 11,347
Property tax refund … 58,222
Other 16,934 17,933

Total revenue 3,240,686 3,183,377

Net assets released from restrictions
Restrictions satisfied by payments 29,492 29,688

Expenses
Program services

Member services 502,375 460,927
Journals 915,268 911,640
Books 747,191 716,646
Annual meeting 260,778 253,267

Total program services 2,425,612 2,342,480

Supporting services
Management and general 576,732 594,640

Total expenses 3,002,344 2,937,120

Increase in unrestricted net assets 267,834 276,618

Temporarily restricted net assets
Support for books 6,250 14,300
Support for annual meeting socials 14,450 10,300
Support for virus list 4,000 6,000
Investment income 1,232 2,315
Restrictions satisfied by payments (29,492) (29,688)

Increase (decrease) in temporarily net assets (3,560) 3,227

Permanently restricted net assets
Unrealized gain (loss) on investments (378) 657

Increase in net assets 263,896 280,502

Net assets, beginning of year, as restated 1,656,718 1,376,216

Net assets, end of year $   1,920,615 $   1,656,718


